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CONTINUING CONNECTED TRANSACTION

Reference is made to the announcement of the Company dated 9 November 2009 (the
“Announcement”) and the circular of the Company dated 10 December 2009 (the “Circular”).
Terms used herein shall have the same meanings as defined in the Announcement, unless
otherwise stated.

The Company is pleased to announce that in order to clarify the pricing basis and to address the
concerns of the independent financial adviser in relation to the Sanyang Purchase Transaction, the
Company and Sanyang had on 10 December 2009 entered into a supplemental agreement to
amend certain terms of the VMEPH Purchase Agreement.

The Company is pleased to announce that in order to clarify the pricing basis and to address the
concerns of the independent financial adviser in relation to the Sanyang Purchase Transaction, the
Company and Sanyang had on 10 December 2009 entered into a supplemental agreement to the
VMEPH Purchase Agreement to make it clear that the terms “Production Cost” and “Purchase Cost”
will be determined on an annual basis subject to adjustments in any annual period with respect to
fluctuations in foreign exchange rates and any modifications to any model of motorbikes in which any
product to be purchased by the Company pursuant to the VMEPH Purchase Agreement is used. The
advice of the independent financial adviser is contained in the Letter of Centurion and set out on
pages 17 to 33 of the Circular.
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